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condition, that Egypt would have to forego any assistance from
the communist countries.4* An initial grant of $70 million was
promised by Britain and the United States of which the latter's
contribution was to be 80 per cent. While Egypt was assured that
aid would also be forthcoming for later phases of the work, she
was to be responsible for the payment of a major portion of the
money—$900 million—over the long run. The Anglo-American
aid was intended to supplement a $200 million loan which the
International Bank for Reconstruction and Development was
ready to make.50
Complications, however, arose when in May 1956, Nasser re-
cognized Communist China. This immediately led the supporters
of the Nationalist China 'Lobby' in Washington to denounce
Nasser. At the same time they formed an alliance with Southern
Congressmen who demanded to know "why the United States was
offering to build a dam which would allow huge crops of Egyptian
cotton to compete with American cotton". It was also contended
that Nasser neither had the technicians nor the industry to use
the dam. Secretary of State Dulles was aware that Nasser would
suffer a "disastrous political blow" if the United States withdrew
its offer. But he was advised by the World Bank President
Eugene Black to "go thixmgh with the deal" since he feared that
otherwise serious consequences might follow.51 The proposed
American offer to assist in the construction of the Aswan dam
had been negotiated over a period of steadily declining Egyptian-
American relations during which Nasser had strengthened econo-
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si Walter LaFeber, America, Russia find the Cold War, 1945-1966,
New York, 1967, pp. 188-91. Also see Finer, (47n), pp. 45-47. The French
Ambassador in Washington at that time, Couve de Murville, also warned
that "a most likely consequence*' of a refusal to provide the loan for the
building of the Aswan Dam would be "the seizure of the Suez Canar,
But nobody-took him seriously when he uttered the warning.
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